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SPECIAL COMMENTS:                           I certify that the Buyer's certified statement as to income, employment and liabilities has been verified by the Lender in accordance with current HUD procedures.  I also certify that the affordable sales price (V A. above) has been calculated in accordance with the provisions of Government Code Section 54236(b).
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STATE OF CALIFORNIA • DEPARTMENT OF TRANSPORTATION
AFFORDABLE SALES PRICE CALCULATIONS-ALTERNATIVE B
RW 16-12 (9/1994)
DD-
I.
Monthly Gross Income:
-01-01
A.
Buyer's Income......................................................................
Co-Buyer's Income (If usable)...............................................
B.
C.
Other Usable Income.............................................................
TOTAL MONTHLY GROSS INCOME...................................................................................
$
$
$
$
II.
Less FEDERAL INCOME TAXES WITHHELD     ................................................................
$
$
Total Monthly NET EFFECTIVE INCOME (I-II)....................................................................
III.
$
MAXIMUM AFFORDABLE MONTHLY HOUSING EXPENSE     ........................................
IV.
(Principal, Interest, Property Taxes,
Homeowners Insurance, Mortgage Insurance, Maintenance & Utilities)
Less ALLOWANCE for MAINTENANCE and UTILITIES     ................................................
$
% of III)
$
AVAILABLE FOR OTHER HOUSING EXPENSES..............................................................
V.
(See page 2 for detailed calculations)
A.
AFFORDABLE SALES PRICE..............................................
$
B.
Less AFFORDABLE MORTGAGE........................................
$
C.
DOWN PAYMENT     ............................................................
$
$
OTHER RECURRING MONTHLY CHARGES...........
VI.
(Total of A, B, and C below)..............
A.
State Income Taxes     Withheld............................................
$
B.
Social Security Taxes     Withheld.........................................
$
C.
Other debts (12 months to run)     ........................................
$
$
TOTAL FIXED MONTHLY PAYMENTS     (IV & VI).............................................................
VII.
(
% of III)
                           Monthly Mortgage Insurance     , plus                           Monthly Homeowner's Fire Insurance     , plus                           Monthly Property Taxes     , plus                           Monthly Principal and Interest = Other Housing Expenses or $                                                                 (from V)                           NOTE: Mortgage = 0.95 sales price + $500                           Sales Price = $                                                                 = $                           Mortgage = 0.95 Sales Price + $500 = 0.95 ($                                                                 ) + $500 = $
1.
2.
The present occupants (the buyers) have certified their income to the lender in accordance with the current HUD Rules and Regulations.  Copies of Income Certification have been obtained for Caltrans files.Income certifications have been verified by the lender in accordance with the current HUD Rules and Regulations.MONTHLY GROSS INCOME utilized by the lender in calculating the affordable sales price is, in some instances, an adjusted income figure.  Adjustments are discussed in the Special Comments section for each property and are based upon the lender's experience in processing loans through HUD for approval.FEDERAL INCOME TAXES WITHHELD based on marital status and number of exemptions.
(from V)
RW 16-12 (9/1994)
AFFORDABLE SALES PRICE CALCULATIONS-ALTERNATIVE B (Cont.)
Page 2 of 3
DD-
-01-01
TABLE OF FACTORS:
 
Current FHA                                                                                                                                                                                                                                                                                                                                                                                                 Interest Rate                                                                                                                                                                     Factor                       Factor
                                                                                                                                                  1                      11%.......................................................................................................$5.09                                             0.0107185                  11½%....................................................................................................$5.28                                             0.0110795                  12%....................................................................................................…$5.48                                             0.01145                  12½%....................................................................................................$5.67                                             0.011811                  13%.......................................................................................................$5.86                                             0.0121815                  13½%....................................................................................................$6.06                                             0.0125615                  14%.......................................................................................................$6.26                                             0.012932                  14½%....................................................................................................$6.46                                             0.013312                  15%.......................................................................................................$6.65                                             0.0136825                  15½%....................................................................................................$6.86                                             0.014072                  16%.......................................................................................................$7.06                                             0.014452                  16½%....................................................................................................$7.26                                             0.014832                  17%.......................................................................................................$7.46                                             0.0152215                  17½%....................................................................................................$7.66                                             0.0156015                  18%.......................................................................................................$7.87                                             0.015991FOOTNOTES:
(10) 
(11) 
(12) 
3.4.5.6.7.8.9.10.11.12.
HUD Section 235 regulations provide that purchasers' monthly housing expenses generally should not exceed 35% of their MONTHLY NET EFFECTIVE INCOME (TOTAL MONTHLY GROSS INCOME less FEDERAL INCOME TAXES WITHHELD).  If the purchasers' income is not totally stable and/or their OTHER RECURRING MONTHLY CHARGES are more than 15% of their NET EFFECTIVE INCOME, the maximum percentage allowable to housing expenses may be reduced below 35%, to a percentage believed by the lender to be acceptable to HUD.For purposes of calculating an estimated affordable sales price prior to submission to the California Transportation Commission, the Local HUD Mortgage Credit Office schedules for maintenance and utilities were utilized.  The final affordable sales price allowance for maintenance and utilities will be based on amounts contained in the FHA appraisal.DOWN PAYMENT  also calculated pursuant to current HUD Rules and Regulations.  3% of first $25,000 of Sales Price Plus 5% of Sales Price in excess of $25,000.STATE INCOME TAXES WITHHELD based on marital status and number of exemptions.SOCIAL SECURITY TAXES based on 6.70% of wages earned in 1982 not to exceed $181 per month for any wage earner.  Income other than wages is not subject to Social Security taxes.Other debts verified by lender to run twelve months or more such as compulsory retirement contributions, installment account payments and other loan account payments.HUD Section 235 regulations provide that purchasers' TOTAL FIXED MONTHLY PAYMENTS (MONTHLY HOUSING EXPENSES and OTHER RECURRING MONTHLY CHARGES) generally should not exceed 50% of their NET EFFECTIVE INCOME unless they are accustomed to paying more for such payments.Yearly Mortgage Insurance Factor:  0.5% X Mortgage Amount.Yearly Homeowner's Fire Insurance:  0.3% X Mortgage  Amount.Yearly Property taxes under Proposition 13:  1.25% X Sales Price.
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ADA Notice
ADA Notice
For individuals with sensory disabilities, this document is available in alternate formats.  For alternate format information, contact the Forms Management Unit at (916) 445-1233, TTY 711, or write to Records and Forms Management, 1120 N Street, MS-89, Sacramento, CA 95814.
For individuals with sensory disabilities, this document is available in alternate formats. For alternate format information, contact the Forms Management Unit at (916) 445-1233, TTY 711, or write to Records and Forms Management, 1120 N Street, MS-89, Sacramento, CA 95814.
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